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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors of
Academics Without Borders / Universitaires sans frontiéres:

Opinion

We have audited the financial statements of Academics Without Borders /
Universitaires sans frontiéres, which comprise the statement of financial
position as at December 31, 2022, and the statements of operations,
changes in net assets, and cash flow statement for the year then ended,
and notes to the financial statements including a summary of significant
accounting policies.

In our opinion, the accompanying financial statements present fairly, in
all material respects, the financial position of Academics Without
Borders / Universitaires sans frontiéres as at December 31, 2022, and the
results of its operations and its cash flows for the year then ended in
accordance with Canadian accounting standards for not-for-profit
organizations.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted
auditing standards. Our responsibilities under those standards are
further described in the Auditor’s Responsibilities for the Audit of the
Financial Statements section of the report. We are independent of the
Organization in accordance with the ethical requirements that are
relevant to cur audit of the financial statements in Canada, and we have
fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of
these financial statements in accordance with Canadian accounting
standards for not-for-profit organizations, and for such internal control
as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing these financial statements, management is responsible for
assessing the Organization’s ability to continue as a going concern,
disclosing, as applicable, matters related to a going concern and using
the going concern basis of accounting unless management either intends
to liquidate the Organization or to cease operations, or has no realistic
alternative to do so.
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Those charged with governance are responsible for overseeing the
Organization’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the
financial statements as a whole are free from material misstatement,
whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with
Canadian generally accepted auditing standards will always detect a
material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Canadian generally accepted
auditing standards, we exercise professional judgement and maintain
professional skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the
financial statements, whether due to fraud or error, design and
perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal centrol.

. Obtain an understanding of internal control relevant to the audit
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the Organization’s internal control.

. Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made
by management.

. Conclude on the appropriateness of management’s use of the going
concern basis of accounting and, based on the audit evidence,
whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Organization’s
ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our
opinion. OQur conclusions are based on the audit evidence obtained
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up to the date of our auditor’s report. However, future events or
conditions may cause the Organization to cease to continue as a
going concern.

. Evaluate the overall presentation, structure and content of the
financial statements, including the disclosures, and whether the
financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among cther
matters, the planned scope and timing of the audit and significant audit
findings, including any significant deficiencies in internal control that
we identify during the audit.

ATId v Jhb

MITCHELL & HOLMES
Chartered Professional Accountants, Licensed Public Accountants

May 6, 2023
Ottawa, Ontario



ACADEMICS WITHOUT BORDERS / UNIVERSITATRES

SANS FRONTIERES

STATEMENT OF FINANCIAL POSITION

DECEMBER 31, 2022

ASSETS

CURRENT ASSETS
Cash
Investments (Notes 3, 4)
Pledge receivable
Government recoverable
Prepaid expenses

LIABTILITIES

CURRENT LIABILITIES
Accounts payable and accrued liabilities
Deferred contributions (Note 6)

NET ASSETS

Unrestricted net assets

On behalf of the board:

Director

2022 2021
5192,823 3300, 466
369,776 381,804

4,000 =
1,870 1: 535
5,929  __2,6096
$574,398 $686,501
S 4,890 $ 14,180
4,719 101,010
9,609 11.5, 190
564,789 571,311
$574,398 5686,501

(The accompanying notes are an integral part of these statements)

MITCHELL & HOLMES
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ACADEMICS WITHOUT BORDERS UNIVERSITATRES
SANS FRONTIERES

STATEMENT OF OPERATIONS
FOR THE YEAR ENDED DECEMBER 31, 2022

2022 2021
REVENUE
Foundations $100,874 $167,470
Network of Universities and Colleges 94,000 81,000
Donations 46,944 41,078
Host Institution grant 40,000 40,000
Investment income (Note 7) (15,797) 40,881
266,021 370,429
EXPENSES
Administrative expenditures
Associlate Executive Director expenses 30,673 33,210
Secretarial 25,419 13,875
Executive Director expenses 25,000 26,871
Consultants 16;592 , -
Board expenses 9,153 2,861
Insurance 6,932 6,097
Communications 4,172 933
Accounting services 3,445 2,373
Professional fees 2,130 2,130
Management fees 2,071 1,831
Office 1,532 264
Foreign exchange loss 1,357 2,438
Bank and donation processing charges 941 781
Funding development 65 305
Associate Director of Finance = 2,146
Program expenditures
Program development 138,509 103,250
Web development 2,724 3,915
Translation 1,828 4,025
272,543 207,305
EXCESS OF REVENUE OVER EXPENSES S (6,522) $163,124

(The accompanying notes are an integral part of these statements)

MITCHELL & HOLMES
CHARTERED PROFESSIONAL ACCOUNTANTS



ACADEMICS WITHOUT BORDERS / UNIVERSITAIRES
SANS FRONTIERES
STATEMENT OF NET ASSETS
FOR THE YEAR ENDED DECEMBER 31, 2022

2022 2021
NET ASSETS, BEGINNING OF YEAR $571, 311 $408,187
EXCESS OF REVENUE OVER EXPENSES (6,522) 163,124
NET ASSETS, END OF YEAR $564,789 5571,311

(The accompanying notes are an integral part of these statements)

MITCHELL & HOLMES
CHARTERED PROFESSIONAL ACCOUNTANTS



ACADEMICS WITHOUT BORDERS / UNIVERSITAIRES
SANS FRONTIERES
CASH FILOW STATEMENT
FOR THE YEAR ENDED DECEMBER 31, 2022

2022
NET (OUTFLOW) INFLOW OF CASH RELATED
TO THE FOLLOWING ACTIVITIES:
OPERATING ACTIVITIES
Excess of revenue over expenses S (6,522)

Nen-cash items:

Unrealized loss (gain) on investments 26,335
19,813
Change in non-cash operating
working capital items:
Pledge receivable (4,000)
Government recoverable (335)
Prepaid expenses (3,233)
Accounts payable and accrued liabilities (2,290)
Deferred contributions (96,291)
(93,336)
INVESTING ACTIVITIES
Acquisition of investments (14,307)
NET CASH (OUTFLOW) INFLOW (107,643)
CASH, BEGINNING OF YEAR 300,466
CASH, END OF YEAR $ 192,823

(The accompanying notes are an integral part of these statements)

MITCHELL & HOLMES
CHARTERED PROFESSIONAL ACCOUNTANTS

2021

S 163,124

(33,424)
129,700

5,241

1,866

8,014
(145,470)

(649)

(83,198)

(83,847)

384,313

$_300,466



ACADEMICS WITHOUT BORDERS UNIVERSITAIRES
SANS FRONTIERES

NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2022

GENERAL

The purpose of Academics Without Borders / Universitaires sans
frontieres is to support developing countries develop and expand
institutions of higher education by sending volunteers to work on
projects in those institutions and in ministries of higher education.
Academics Without Borders / Universitaires sans frontiéres is involved
in preojects in the full range of post-secondary institutions,
including universities, colleges, and business, engineering, normal,
medical and nursing schools. Volunteers are recruited from working and
retired professionals and skilled workers throughout Canada and other
medium and high income countries. These include faculty, staff, and
administraters from universities and colleges, as well as non-academic
professionals.

BASIS OF PRESENTATION

These financial statements are prepared in accordance with Canadian
accounting standards for not-for-profit organizations.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Revenue Recognition

The organization follows the deferral method of accounting for
contributions. Restricted contributions are recognized as revenue in
the vyear the related expenses are incurred. Unrestricted
contributions are recognized as revenue when received or receivable
if the amount to be received can be reasonably estimated and
collection is reasonably assured.

Investment income is recognized as revenue when earned and it includes
interest and realized gains and losses on the investments.

Use of Estimates

The preparation of financial statements in conformity with Canadian
accounting standards for not-for-profit organizations reguires
management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets
and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period.

Actual results could differ from those estimates.

MITCHELL & HOLMES
CHARTERED PROFESSIONAL ACCOUNTANTS



ACADEMICS WITHOUT BORDERS / UNIVERSITAIRES
SANS FRONTIERES
NOTES TO THE FINANCIAIL STATEMENTS
DECEMBER 31, 2022

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Investments

Management has elected to record all investments at fair value, and
changes in fair value are recognized in the statement of operations.

Financial Instruments

Financial instruments are financial assets or liabilities of Academics
Without Borders / Universitaires sans frontieres, in general,
Academics Without Borders / Universitaires sans frontiéres has the
right to receive cash or another financial assets from another party
or Academics Without Borders / Universitaires sans frontiéres has the
obligation to pay another party cash or other financial assets.

Measurement of financial instruments:

Academics Without Borders / Universitaires sans frontiéres initially
measures its financial assets and liabilities at fair wvalue.

Academics Without Borders / Universitaires sans frontiéres
subsequently measures all its financial assets and financial
liabilities at amortized cost, except for investments in equity and
other instruments that are quoted in an active market, which are
measured at fair wvalue. Changes in fair value are recognized in
operations.

Financial assets measured at amortized cost include, cash, certain

cash equivalents and accounts receivable. Financial liabilities
measured at amortized cost include accounts payable and accrued
liabilities. Financial assets measured at fair wvalue include
investments.
Impairment:

Financial assets measured at amortized cost are tested for impairment
when there are indicators of impairment. The amount of the write-down
is recognized in operations. The previously recognized impairment
loss may be reversed tc the extent of the improvement, directly or by
adjusting the allowance account, provided it is no greater than the
amount that would have been reported at the date of the reversal had
the impairment not been recognized previously. The amcunt of the
reversal is recognized in operations.

MITCHELL & HOLMES ik
CHARTERED PROFESSIONAL ACCOUNTANTS



ACADEMICS WITHOUT BORDERS / UNIVERSITAIRES
SANS FRONTIERES
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2022

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Transaction costs:

Academics Without Borders / Universitaires sans frontieres recognizes
its transaction costs in operations in the period incurred. However,
the financial instruments that will not be subsequently measured at
fair value are adjusted by the transaction costs that are directly
attributable to their origination, issuance or assumption.

Cash and Cash Eguivalents

Cash and cash equivalents consist ¢f cash on deposit and short-term
investments with a short term to maturity of approximately three
months or less from the date of purchase unless they are held for
investment rather than maturity purposes, in which case they are
classed as investments.

Deferred Contributiocns

Deferred contributions consists of amounts received in advance and
restricted by the contributor for programs to be undertaken during
subsequent fiscal years.

INVESTMENTS

Investments, all of which are recorded at fair value, have an asset
mix as follows:

2022 2021
Cash and eguivalents S 2,364 $ 9,028
Guaranteed investment certificates 23,534 23,104
Fixed income 127 ,.8533 122,874
Equities 216,345 226,798

$369,776  $381,804

Academics Without Borders / Universitaires sans frontiéres has a
corporate MasterCard with the Bank of Montreal. A requirement of
cbtaining and maintaining the credit card is for the organization to
have a secured letter of credit in the amount of $20,000. Therefore,
$20,000 of the guaranteed investment certificates is being used to
secure the line of credit.

MITCHELL & HOLMES 1
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ACADEMICS WITHOUT BORDERS UNIVERSITAIRES
SANS FRONTIERES
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2022

FINANCIAL INSTRUMENTS RISKS AND CCONCENTRATIONS

Academics Without Borders / Universitaires sans frontiéres is exposed
to wvarious risks through its financial instruments. The following
analysis provides a measure of Academics Without Borders /
Universitaires sans frontiéres’s risk exposure and concentrations as
at December 31, 2022.

Credit risk:

Credit risk arises from the potential that a counter party will fail
to perform its obligations. It is management’s opinion that Academics
Without Borders / Universitaires sans frontiéres is not exposed to
significant credit risk as its main credit risk relate to its accounts
receivable. The accounts receivable are managed and analyzed on an
ongoing basis. Academics Without Borders / Universitaires sans
frontieres is of the opinion that its exposure to bad debts is not
significant.

Liquidity risk:

Liguidity risk 1s the risk that Academics Without Borders /
Universitaires sans frontiéres’s will not be able to meet a demand for
cash or fund its obligations as they come due. Sufficient short-term
investments are on hand at any given time that can readily be
converted to cash to cover any expected and unexpected operating
reqguirements.

Currency risk:

Currency risk 1is the risk to Academics Without Borders /
Universitaires sans frontiéres’s revenues and expenses that arises
from fluctuations of foreign exchange rates and the degree of
volatility of these rates. It is management’s opinion that Academics
Without Borders / Universitaires sans frontiéres is not exposed to
significant currency risk as it has no significant transactions in
foreign currencies.

Fair value market risk:

Academics Without Borders / Universitaires sans frontiéres’s
investments in cash equivalents and fixed income investments are
subject to market risks as the value of these investments will change
with market fluctuations. Based on the nature of the investments, it
is management’s opinion that Academics Without  Borders /
Universitaires sans frontiéres 1s not exposed to significant fair
value market risk.

MITCHELL & HOLMES 12
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ACADEMICS WITHOUT BORDERS / UNIVERSITAIRES

SANS FRONTIERES

NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31,

2022

FINANCIAL INSTRUMENTS RISKS AND CONCENTRATIONS

Interest rate price risk:

(Continued)

Academics Without Borders / Universitaires sans frontiéres’s fixed

income investments earn interest at prevailing market rates.

It 95

management’s opinion that these investments do not expose Academics
significant

Without Borders / Universitaires sans

interest rate risk.

Changes in risk:

frontiéres

to

There has been no significant change in the level of risk.

DEFERRED CONTRIBUTIONS

Deferred contributions represent unspent resources externally restricted
sponsoring
R. Howard Webster Foundation - $4,719 (2021 - $28,400),

for the purpose of funding approved projects
organizaticns,
MasterCard Foundation - $0 (2021 - $53,610)

Foundation - $0 (2021 - $15,000).
balance are as follows:

Beginning balance

Add contributions received

Less amount recognized as revenue

INVESTMENT INCOME

Investment income is comprised of the following amounts:

Interest income
Dividend income
Realized gains

Unrealized (losses) gains

MITCHELL & HOLMES

by the

and Djavad Mowafaghian

2022 2021
$101,010 $246,480
= 20,000
101,010 266,480
(96,291) 165,470
$_4,719 $101,010
2022 2021
$ 2,853 § 1,880
6,108 5,417
1,537 160
(26,335) 33,424
${15,797) $_40,881

CHARTERED PROFESSIONAL ACCOUNTANTS

Changes in the deferred contributions
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